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ORDINANCE No. 62
Series of 2006

ORDINANCE GRANTING TAX EXEMPTIONS TO THE PROPERTIES OF MANILA
ELECTRIC COMPANY WHICH ARE USED AS ROADS AND SIDEWALKS

Introduced by: Councilor EVA AGUIRRE-PAZ
Councilor JOSE FABIAN 1. CADIZ, M.D.
Councilor FRANKIE C. AYUSON
Councilor SERAFIN Y. BERNARDINO
Councilor WILFRED S. REYES
Councilor FERDIE D. MARCO
Councilor LEA F. CARLOS
Councilor VICTORIANO A. SABINIANO, Jr.
Councilor NINO MARTIN B. CRUZ
Councilor TITO F. ORTIZ
Councilor ANNA B. DAYAO
Councilor EFREN S. DE GUZMAN
Councilor ROBERTO C. PONCE
Councilor DONN CARLO B. FAVIS

And Vice-Mayor MARION S. ANDRES, M.D.

WHEREAS, Section 2 of the Local Government Code of 1991 provides that the
Sangguniang Panlungsod, as the legislative body of the City shall generate and maximize
the use of resources and revenues for the development plans, programs, objectives and
priorities of the City as provided under Section 18 x x x and shall:

x x x” (ii) Enact ordinances levying, fees and charges, prescribing the rates
thereof for gemeral and specific purposes and granting tax exemptions,
incentives or reliefs; "x x x

WHEREAS, Manila Electric Company (MERALCO), a public corporation duly
organized and existing under Philippine Laws with office address at Lopez Building
Ortigas Ave., Pasig City, is the owner of several real properties located at Urban Bliss
Barangka and Loyola Grand Villas in Malanday all within the territorial jurisdiction of
the City of Marikina and are actually used as roads and sidewalks;

WHEREAS, considering that these MERALCO properties had been and are continuously
utilized for public use the grant of tax exemption for the same is just and equitable.

NOW THEREFORE, BE IT ORDAINED, AS IT IS HEREBY ORDAINED by the CITY
COUNCIL of MARIKINA, in session duly assembled:

SECTION 1. The City Government of Marikina hereby grants tax exemption on
MERALCO properties covered by the following technical description:
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COVERED BY TAX DECLARATION AREA USE

a. D-001-05635
b. D-001-05633

4,014.83 sq. m.  City road and sidewalk
804 sq. m. Portion of Marcos Highway

SECTION 2. This Ordinance takes effect upon approval.

I hereby certify to the passage of the foregoing
Ordinance, which was duly approved by the City
Council of Marikina during its 19" Regular Session
held on May 24, 2006.

OLITA E. DE LEON

City Council Secretary

CERTIFIED & ATTESTED
TO BE DULY APPROVED:

Approved by the Honorable City Mayor on

i glfer————
MARION S. ANDRES, M.D.
City Vice-Mayor/Presiding Officer

05 SEP 2006

T
MA. LOURDES C. FERNANDO

City Mayor
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Marion S. Andres, M.D.
Cifty Vice-Mayor
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Republic of the Philippines

CITY OF MARIKINA

5 April 2006

The Honorable Members

City Council
Marikina City
THRU: Vice Mayor MARION S. ANDRES, M.D.
Presiding Officer
Gentlemen:

May we respectfully request the honorable body for the IMMEDIATE PASSAGE
of an ordinance granting tax exemptions to the properties of MERALCO which
are used as roads and sidewalks by the city.

Attached are pertinent documents for your reference and perusal.

For your favorable action. Thank you.

Res Y,

MELVIN|A. CRUZ

City i istraton)(

[/ff/:\_
|

LUNGSOD NG MAY MABUTING UGALI

(CITY OF GOOD CONDUCT)
STA ELENA. MARIKINA CITY, METRO MANILA, PHIL. 1800  TEL. NOS.: 646-1634; 682-6279, 646-2360 TO70 + FAXNO.: 646-5277
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g CITY OF MARIKINA
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Cit= “:!;l}- : Date: 2[4

!
Tiaenivod Heye

[OR Ma o A TOURDES C FERNANRG .- /ﬂé P

e M Mielvin A Cruz
e Adnensitrator

FROM Att: A NCY VILLANUEVA TEYT AN
Acting Ciiv Attorney

DATE fanriaiy b 06

SUBJCECT SEM ALY REPORT ON THE MEMOF ANOTM OF
AGRT EMENT WITH MERALCC - LOCAL BOARD ¢F
ASSESSMENT APPEAL

) propertize ol the Manila Electric Compamy MERAFCO) Ty aed
Urban Riiss, Baraneka ani 1 oyols Grand Villas, Malanday wers assessed  with Reol
Fstate tax by the Titv 3

Meralio filed an action agamst City Assessor Santiagn Ramos, io contest the same anfore

reqsiner e (OMfice These taxes were prid under profent and
the Lecal Board of Assessment Appeal

Through 2 senes of nesotiation mutually convenec Ly the parties, & jroposed
revaluation of the subject mioperties was established and i herehv discussed

1. Properties ¢ vered b ARPT E-005-00348 (0314 00715 2317 003 1R T -0
00051 and €002 ¢ extended with a net of 6% discormt ex-h on the resscn th
these properties are “minleen and imdeveloped™ {Ordinance e 2238, 70

2.0 31508 sqoare meioie of the parcel of land unde:r ARPN BE-0OLOT57 10 pos

] i O

valued ai 307 of the base value since the subisct srer 1s now ased ag a sk ((hd

Ny, 223 5 20013

304014 83 square mizicis of the percel of land undes AL B G 1-075005 prepesco
for exemphion from Peal Esiate Tax on the reason that o 10 o tuplly nsed as 21 4

Road and Sidewall

4. The %04 20 square micteis it covered by ARPN o D00 05653 being part o
Marcos Thohwav —ilna o tarntorial poicdiction o hlorwas s props sed fo

ceamplion from bean y joad oy

LUNGSOD NG MAY MABUTING UGAL |
{CITY OF GOOD CONDUCT? : i =

STA. CLENA. MARIKIMA CITY, METRO RIANILA. PHIL. 1800 TEL. NO3, Z46-23-61 1 ™1 Loc 206 TAY, 54¢.65-17



The bawms for the vz ajvrtion of properties undeir (1) aad () is the & becule
TAarket values For Al C geses O eg! Property in Mariking ( ity prepared b the | o ol
Treasury and Assessment Distacte of Metrapolitan Marila in aceordance wit' i1y 9 |
and in relation 1o the T oce] Consrmment Code. Ordinance Neo .73 Sertes of 2001

The tax '?.'“{_f‘_ln])fiul = hased on the actual l“lbh B L T —
under Nos, (37 & (1 v i, Couneildl Ordinance = t¢ be enacted for this | P e
requirad under the 1ocal Goermment Code

In view of the taecoine may we request hat ih= uatiached ¢ et

Agreement he endersed 13 the Citv Council for the passage ¢f an Ordinance (v 1he
exemption on the property 1-ec as pablic park and road lot.

i
Very trulv vours, i [

ATTY. NANCY VILL
Acting City Attornes b



Republic of the Philippines
LOCAL BOARD OF ASSESSMENT APPEALS

Marikina City

MANILA ELECTRIC COMPANY,
Petitioner,

-VErsus-

CITY ASSESSOR, CITY OF MARIKINA,
Respondent.

LBAA Case Nos. -

In Re: Notice of Assessment
(a) Tax Dec. Nos. ARPN E-
005-00348; E-005-00314; E-
005-00315; E-005-00317; E-
005-00318; E-011-00051;
and, (b) Tax Declaration Nos.
D-001-05637 (as revised by
E-001-02902); and, D-001-
05635 (as revised by E-001-
02900.

COMPROMISE AGREEMENT

COME NOW, the parties, MANILA ELECTRIC COMPANY

(Meralco), represented by ATTY. GIL S. SAN DIEGO, and MR.
SANTIAGO SP. RAMOS, City Assessor of Marikina City, to buy peace
and end litigation, respectfully manifest that they agreed on the complete
settlement of the above-entitled case and have in fact settled the above-

captioned case, in the following manner:

i The instant case arose when in 2002 the City Assessor of
Marikina City assessed the following properties of Meralco, located at
Urban Bliss, Barangka and Loyola Grand Villas, Malanday, both in

Marikina, with the following valuation:



S o’ '
Tax Kind of Unit MAREKET | Assessm Assessed Tax Due
_Declaration Property/area | value VALUE ent level Value
ARPN
~ E-003-00348 958 P6,000 | P 5.749.000.00 20% P1.149.600.00 | P 28.740.00
Residential lot
~E-005-00314 ] 83 6,000 510.000.00 20% 102.000.00 2,550.00
B . | Residential lot
E-005-00315 | 23 6.000 138.000.00 20% 27.600.00 690.00
| Residential lot
CE-005-00317 1.259 6.000 7.554,000.00 20% 1.510.800.00 37.770.00
Residential lot
T E-005-00318 333 6.000 2.010.000.00 20% 402.000.00 10.050.00
Residential lot
" E-011-00051 435 6.000 2.610,000.00 20% 522.000.00 13.050.00
Residential lot
~ D-001-05637 | 6.696.40 5.000 33.482.000 50% 16.741.000.00 418.525.00
(as revised by | Commercial lot
E-001-02902 |
D-001-05635 | 27.387.50 5.000 | P 136.939.000 50% 68.469.500.00 | 1.711.737.50
(as revised by Commercial lot
E-001-02900 ‘
TOTAL P 88.924.500.00 2.223.112.50
2. Contending that the above assessments are arbitrary,

unjust, excessive and contrary to declared economic policy, not being

based on the properties’ actual use, Meralco protested the same but

nevertheless paid under protest the alleged realty taxes due thereunder,

and still paying under protest up to this time.

3.

Recently, the parties agreed to settle the cases amicably to

put an end thereto and just to buy peace of mind. For purposes thereof

but without necessarily admitting liability, the parties hereby agree that

the valuation of the above-mentioned properties beginning taxable year

2002 shall be as follows:



- p— N
Tax Kind of Unit MARKET Assess Assessed Tax Recomputed Original Tax
Declara Property/ value VALUE ment Value Rate Tax
tion | area level 2005
ARPN
TE-003-00338 | OSR P2.400% P2.299.200.00 20% P459.840.00 | 25 % P 11.496.00 P 28.740.00
Residential
lot
TE-003-00314 | 83 2.400% 204.000.00 20% 30.800.00 | 23 % 1.020.00 2535000
| Residential
lot
TE-005-00315 23 2. 300" 55.200.00 20% 11.040.00 | 25 % 276.00 690.00
Residential |
lot |
E-005-00317 1259 2 300% 3.021.600.00 20% 60432000 | 25 % 15.108.00 37.770.00
Residential |
lot ‘
E-005-00318 | 333 2.400% 804.000.00 20% 160.800.00 | 2.5 % 4.020.00 10.050.00
| Residential
| lot
TE-O11-00051 | 435 | 2.400* 1.044.000.00 20% 208.800.00 | 2.5 % 5.220.00 13.030.00
Residential
lot
T D-001-03637 6.696 40 2.000% 13.392.800.00 20% 2.678.560.00 | 25 % 66.964.00 31832500
(as revised by Commercial i
E-001-02902 lot ‘
D-001-05635 | I88I5.80%* | 3.500 65.855.300.00 50% 32.927.650.00 | 25 % 823.191.25 1.711.737.50
(as revised by | Commercial
E-001-02900 ol
114200 | 3300 3.997315.00 | 50% 1.998.657.50 | 2.5% 49.966.44
[ransmission
hine
'*'Jl',":’” 1.050%+* 3585.834.00 | 50% 1.792.917.00 | 2.5% 8233
ar |
‘ \
| 401483 | Exempt
City roads &
pedestrian
i -
TOTAL P 40.883.384 .50 P 1.022.084.62 P2.223.112.50
N.B.: % - net of 60% discount because the property
is “sunken and undeveloped”
o - net of area of 8,572 sq. m. which consists

of :

(1) area occupied by transmission line
(1,142.09 sq. m.)

(11) area used as city roads and
pedestrian (4,014.83 sq. m) which is
exempt from real property tax

(i) area used as city park (3,415.08 sq.

m.)
*kk

30% of unit value (P3,500.00 per sq. m.)
because the property is used as city park.

(S}



4. [t is further agreed that the “payments under protest” made
by Meralco from 2002 up to the present shall now be considered as
regular payments of the taxes due for the corresponding year, with any

excess payments to be applied to its future tax liability.

5. In addition, the parties agreed that petitioner’s lot designated as
Lot No. 49-C-3-D-1 having an area of 804.20 square meters covered by
Tax Declaration ARPN No. D-001-05633 and presently being used as part
of Marcos Highway shall likewise be exempted from the payment of taxes
starting the taxable year 2002. The annual tax payment of P 45,236.25
or a total payment amounting to P180,945.00 for this particular lot since
2002 will be applied against petitioner’s other properties’ realty taxes

starting taxable year 2006.

WHEREFORE, it is respectfully prayed to this Honorable Board
that the foregoing compromise agreement submitted by the parties, duly
assisted by their respective counsel, be approved and that the Honorable

Board renders judgment on the basis thereof.

Respectfully submitted. December 8, 2005.

MANILA ELECTRIC COMPANY
(Petitioner) &

(Responden

Represented by:

ice-President &
Head, Legal Services



NANCY V. TEYLAN
Counsel for Respondent
City Legal Officer
Ortigas ave., Pasig City City Hall, Marikina City
PTR No

IBP No.

Pasig City Chapter

Roll No. 35522

MCLE No. 1-0009490

NOTICE
LBAA Secretary

Greetings:

Kindly |submit the foregoing COMPROMISE AGREEMENT for the
consideration\and approval of the Honorable Board upon receipt hereof.

NANCY V. TEYLAN
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ORDINANCE GRANTITEG VA | XEMPTIONS TO THE PTOPERTIES OF MNANIL A
ELFCTRIC COMPANT WHICH AREUSED AS ROARS AND SPDEW ALk 4
Rewodtion No. . Series o 2005 '

WHERFAS, Secton 2 = the Tocal Governmen Uode of 19@1provices thet toe

Sangguniang Panghingsed  ac the legislative body o the City shall “geoo afe a.d

maximize the nse of rewonces and revennes for the development plans, pie-oan -
objectives and priotities o the £y a8 provided under Section 12 x5 < and shal

(i) <5 enact ordinances levying fax:  fess and
chavges, oreserbine the rates thereof for cencial and
specific pruiposss and granting tax exempizans inc entiveg

or rehefs”

WHERFAS, Manda Flecti Company (MERATCHN. & public corpes dio dits
organized and existing und=r Philippine Laws with oftice address at Lopes 3uildis
Ortiges Ave.. Pasig City. i= the owner of several real pioperiies Incated at 1 rlvan Blics
Barangka and Loyela Grave Villas. Malanday all within the triional pnsdicton of the
Government of Marikina,

WHEREAS, amose these properties are lands which ace actually used v the G

as roads and sidewrils

WHERTAS  coneiderne that these MERALCO preporizs had beeo and g
continuously uithzed tor e benetit of the Mankina copsfiiuciis o= a whele  grand
tax exemption for the same o st and equitable.

NOW THEREFORE . BE 1T RESOLVED. AS IT 15 HERCBY RESCT Vil in
the CITY COLINCITL of NIARTRINA, in session duly assemblesd

SECTION © Thet the Citv Government of Marikina shall crant a tay =vemphies
on the fellowing MERALT T properties

COVERED BY

TAX DECT ARATIO AREA i 'SE

a D001 05735 4014 83 sq.m ite road and sidevisik
b, D001 -03533 04 5 m. Part of Marcos Hichwa.

SECTION ' Thai copies of this Resolufion be frnished to the olbiice it the
Honorable City Mivor Mo Lovdes € Fernando. and sl conceined oflices " the L1

Government of Marikina o1 ther information and appropriate oo




APPROVE D by -
MARIKINA on il,:_\:_ B .

I heteby ¢oitify o the pas<ywe f t
foregoing  Fesolutron, which — was duly
approved by the ity Connerl ¢f M ik 1
during its Regular ~ession held on

LOLITAE DE - EOWN

1y L ouncil Se etany

CERTIFIED & ATTESTY
TO BE DULY APPROVED

MARION S ANDRIS, 1.9
¢y \ice-Mayor/Presiding $)fice

Approx_rr.-l_l bv the Hoporatle e Mayoron _ S N

A LOURDES €. FERINANDC
City Mayo



